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Global Developed Equities are slowing ahead of the high

MSCI World Developed - Weekly
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Equities continue to outperform Bonds globally, but we are

not far from major resistance

G5 Equity/Bond ratio - Weekly _ _
Equity outperformance is expected

\ to stall in the first half of 2014.
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But, Equity Risk Appetite holds a “buy” signal. “Riskier”
equities should continue to outperform
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EM is typically a beneficiary, but not this time
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And Asia, with or without Japan, underperforms

MSCI Asia (inc Japan) still needs to 180
break above 145 to turn bullish again. 170 o7
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European Periphery Equities have been our focus

Spain has been our favourite long, and we stay bullish. >15000
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The IBEX/MSCI Europe ratio has broken its long-term i
downtrend, and we look for further Spanish outperformance. -70
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Greece - on the “watch list” for 2014 ?
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Tough getting aggressively long the S&P 500 at these levels

M S&P 500 Index - Last Price 1781.00 As the market again holds at its upper “extreme”
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Breadth & Volume are stalling, but in line with the market

M SMAVG (63) on Close 1751.08 £1781.00
M SMAVG (200) on Close 1666.80
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And the VIX holds the lower end of its range
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December is normally a good month though

u ggg”dex et Ll Will strong Payrolls and a December Taper make it “different this time” ?

M 2011 re

= 200 R 7 - s
M 2009
M 2008
W 2007
W 2006

| 1426.1899
- 1211.9163

N RSN 1115.1027

2004

/ 1000
g | | I|I \
TN yry P
\-\ f-u'\ Wl N \—-. //_/ \ f 'ul | ﬁl | - ,"-_,\le\._\f 903.2549
) . - ’ = 1 VL —/
1 ,-\N___,'I.'\\ fJ Ilv ) (--_\Jn'l_" v ‘\. o \q Y \-'II l.lf'l'l “II |l||".'l
) ,*; NV II, f =800
N ~ : |
\\;".L _JlIJ
600
Jan 31 Feb 29 Mar 31 Apr 30 May 31 Jun 30 Jul 31 Aug 31 Sep 30 Oct 31 Nowv 30 Dec
Copyright? 2013 Bloomberg Finance L.P. 16-Dec-2013 11:45:36

Source: the BLOOMBERG PROFESSIONAL™ service, Credit Suisse

CREDIT SUISSE\ .



Typical Bull Markets

Mean

The story so far...

IF, we were going to repeat:

The mean, would suggest a peak of 1847 in July next year
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The median would suggest a peak in March..........
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We still see scope for 1900/10

S&P 500 - Quarterly
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Will history “rhyme” ?

Last Price
Bl SPX Index — on 12/17/13 1783.63 -.10
Bl SPX Index 09/13,/2002-10,/10/2008 899.22 -200.02

The current bull market is looking very
similar to 2002/2007, and 1982/1987.
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Equities have diverged from Inflation......
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The eventual break of WTI Crude OIll out of its range may
turn out to be pivotal in 2014
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US Credit Risk Appetite approaches “euphoria”

~8.00

We may be set for a turn in early 2014 +6.00
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US Duration Risk Appetite finally sees a MACD “buy”
Warns we may be close to a peak in yields.
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10yr US are also at their “typical” extreme...

15/20% above the 40-week average
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10yr US yields are also back at b 5.0000
15/20% above their 40-week average,
which we typically see as an extreme.
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And Sentiment/Positioning suggests specs are very short
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Suggests we are in the end stages of the bond sell-off

While above 2.66%, still a risk 10s retest 3.00/50%, - 5-0000

maybe even 3.25%. We look to get long near here.
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Below 2.66% would increase the risk the peak is already in.
Beneath 2.47/40% is needed for an important top.
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30yr US Yields above 3.94% can target the secular down
trendline at 4.20/4.30%. We are a buyer here.
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Long-term, 4.20/4.30% marks the top of the secular downtrend
from 1986. We would be a buyer of the 30yr here.

M U\«W —y \\ _
\ \ b 6.0000
— i et — —__4.20/30%|

\H\ % ot

10,0000

80000

P 2.0000

100

/[k “LN\M_JV [/ vaﬁ‘“ﬁ\n./ \/\\uﬁm\{v\'/\h\”wf/\w\»fM,IA\M'N\(\W(\J\W\JNUF/MJ\M/( :jz

0

1984 1985-1989 1990-19%4 1995-195% 20002004 2005-2009 2010-2014
US Generic Gowvt 30 ¥r G21 Monthly 12/30/83 to 12/17/13 Copyright® 2013 Bloomberg Finance L.P. 17-Dec-2013 14:16:04

Source: the BLOOMBERG PROFESSIONAL™ service, Credit Suisse

CREDIT SUISSE\ 22



USDJPY overlays well with 10yr yields

M USGG10YR Index - Last Price (R1) 2.8756 -5.5000
M JPY BGN Curncy - Last Price (L1) 102.98 :

120+ ~5.0000

+4.5000

M i |
| w ) /! | M

102.98 | |
il ] _ -3.5000
1004 I . m

I
| % | \V
We continue to see the fate of USDJPY | |" \Q}N ' ’%
' |

90 and 10yr US closely entwined. | L]‘\\{/ L 5.5000

USDJPY is still, for now, unable to ' I I

1 stage a clear break of key resistance at ML / .

103.10/74, although the bias is higher. I W _ - +2.0000

N '

g T

80+
+1.5000

2004 2005 2006 ‘ 2007 ‘ 2008 ‘ 2009 2010 ‘ 2011 ‘ 2012 ‘ 2013 ‘2:

USGG10YR Index (US Generic Gowvt 10 Year Yield) Dawvid Sneddon - Bars Copyright? 2013 Bloomberg Finance L.P. 17-Dec-2013 14:14:01
Source: the BLOOMBERG PROFESSIONAL™ service, Credit Suisse

CREDIT SUISSE\ 23



10yr US/Germany widening is expected to extend to, and
above, the 2005/2006 highs
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Broad Europe strength has been close to target

401 b 400
Stoxx 600 is on the cusp of our 330/333 long-held target. An overshoot to 349
. should be allowed for, but we look for this to cap at first for a correction lower.
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DAX has all but achieved its 9450 “triangle” target
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With momentum overstretched, we look for 9450 to cap at
first for a correction lower, potentially back to 8775.
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DAX continues to outperform strongly in Europe. 55
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Sweden above 1322 can target the 1548 record high
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Sweden OMX above 1322 should confirm a large
bull “triangle”, for the 1548 high from 2000.
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Japan maintains a bull “triangle”
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But the secular trend for the Nikkeil is still down

Long-term, above 16155 is needed to break the secular
downtrend from 1996, to target 18300, then 19115.

- Will 2014 see this broken ? We think yes. b 30000
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Indeed, Japan looks good at the sector level
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The JPY holds a bear “triangle” and is expected to see
further weakness
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The JPY TWI has completed a bear “triangle”.
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But USDJPY is also up against long-term resistance

USDJPY is still unable to stage a clear break 150
of long-term resistance at 103.10/74 — the
38.2% retracement of the entire 1998/2011 | ..,
bear market and high for this year.
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EURJPY should eventually test 149.27

169.97 170
I EURJPY is expected to eventually return back to .
the “neckline” from the 2008 top at 149.27. L 160
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AUD holds a long-term top, and is expected to see further
significant weakness
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35
AUD TWI maintains a major top and we look
for a break below 99.3 to trigger the next -80
bear leg to 93.75, then 88.19. I
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AUDUSD targets .8675 next
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CAD Is expected to weaken significantly in 2014
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USDCAD looks to be building a large base

= 1.3000

USDCAD stays bullish for 1.0802/54.

While this should be allowed to cap at first, a 12500
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SEK Is also expected to weaken in 2014
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SEK TWI holds a bearish “head & shoulders” top.
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We stay bullish GBPSEK
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2014 may see a much stronger Swiss France
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CHF TWI has broken higher from its two-year range.
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USDCHF already holds a top

USDCHF holds a top
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GBP - a significant rise in 2014 ?
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GBP TWI faces a key test of price resistance at 84.12/20.
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Gold stays bearish for our core target at $1157/54.
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transaction should contact a CS entity in their local jurisdiction unless governing law permits otherwise. U.S. customers wishing to effect a transaction should do so only by contacting a representative at Credit Suisse Securities (USA) LLC in the U.S.
Please note that this research was originally prepared and issued by CS for distribution to their market professional and institutional investor customers. Recipients who are not market professional or institutional investor customers of CS should seek the
advice of their independent financial advisor prior to taking any investment decision based on this report or for any necessary explanation of its contents. This research may relate to investments or services of a person outside of the UK or to other
matters which are not authorised by the PRA and regulated by the FCA and the PRA or in respect of which the protections of the PRA and FCA for private customers and/or the UK compensation scheme may not be available, and further details as to
where this may be the case are available upon request in respect of this report. CS may provide various services to US municipal entities or obligated persons ("municipalities"), including suggesting individual transactions or trades and entering into such
transactions. Any services CS provides to municipalities are not viewed as "advice" within the meaning of Section 975 of the Dodd-Frank Wall Street Reform and Consumer Protection Act. CS is providing any such services and related information solely
on an arm's length basis and not as an advisor or fiduciary to the municipality. In connection with the provision of the any such services, there is no agreement, direct or indirect, between any municipality (including the officials, management, employees or
agents thereof) and CS for CS to provide advice to the municipality. Municipalities should consult with their financial, accounting and legal advisors regarding any such services provided by CS. In addition, CS is not acting for direct or indirect
compensation to solicit the municipality on behalf of an unaffiliated broker, dealer, municipal securities dealer, municipal advisor, or investment adviser for the purpose of obtaining or retaining an engagement by the municipality for or in connection with
Municipal Financial Products, the issuance of municipal securities, or of an investment adviser to provide investment advisory services to or on behalf of the municipality. If this report is being distributed by a financial institution other than Credit Suisse
AG, or its affiliates, that financial institution is solely responsible for distribution. Clients of that institution should contact that institution to effect a transaction in the securities mentioned in this report or require further information. This report does not
constitute investment advice by Credit Suisse to the clients of the distributing financial institution, and neither Credit Suisse AG, its affiliates, and their respective officers, directors and employees accept any liability whatsoever for any direct or
consequential loss arising from their use of this report or its content. Principal is not guaranteed. Commission is the commission rate or the amount agreed with a customer when setting up an account or at any time after that.
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Investment principal on bonds can be eroded depending on sale price or market price. In addition, there are bonds on which investment principal can be eroded
due to changes in redemption amounts. Care is required when investing in such instruments.

When you purchase non-listed Japanese fixed income securities (Japanese government bonds, Japanese municipal bonds, Japanese government guaranteed bonds, Japanese corporate bonds) from CS as a seller, you will be requested to pay the
purchase price only.
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