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EUR/JPY chart Levels: Support 159.75..159.00..158.00..155.00. Resistance 162.30..164.30..165.75..166.65.
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- We continue to feel that this currency pair is
. forming a massive topping pattern, a sort of
o4 ‘double top’ or irregular ‘head-and-shoulders’.
- We are now consolidating inside the Ichimoku
‘cloud’ and note that it narrows sharply early

" | | February. A weekly close below 159.00 should
/5 - add to bearish momentum and one below
- 154.00 completes the formation. Until then

m allow for a series of random moves roughly
B o between 159.00 and 165.00. Rallies are seen a
‘ - good medium and long term selling
opportunities.  At-the-money implied volatility

BURIPY=EBS, Last Quote, Cande: 153 . . -
memesmzeoses | || has drifted from near record highs and is

e s - expected to swing between 10.50% and 16.50%
RIS, Lt Qe SIU T |10 for the next month or two. It could hit 19.00%

1308 161.09

S U if drops are as sharp as we fear.
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GBP/JPY chart Levels: Support 211.00..209.50..205.00..201.50. Resistance 217.30..232.00..225.00..230.35.
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P 4 s Leading the way down from a fabulously neat,
ERPIoR B S ) 2 massive topping pattern. We feel we have
ot completed a long term, very important ‘head-
and-shoulders’ top and that this pair is indicating
where a whole raft of other charts will go. Not
just Yen crosses, but many stock indices have
similar formations as does EUR/CHF. The
collapse of the last two weeks is typical of the
Yen, ‘catching up’ after dithering for so long.
Our target remains at 200.00 medium term.
Below 190.00 on a first attempt is considered
unlikely. Something similar happened in
= | | September 1998 when GBP/JPY dropped from
e | | 232.00 to 193.00 within a month. This suggests
that pressure on sterling crosses may ease at
that point.
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The information contained in this paper is based on or derived from information generally available to the public from sources believed to be reliable. No representation or
warranty is made or implied that it is accurate or complete. Any opinions expressed in this paper are subject to change without notice. This paper has been prepared
solely for information purposes and if so decided, for private circulation and does not constitute any solicitation to buy or sell any instrument, or to engage in any trading
strategy.
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