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EUR/JPY Chart Levels: Support 159.75..159.00..158.00..155.00. Resistance 162.30..164.30..165.75..166.65. 
 

This week  This month 

   
   

EURJPY=EBS, Last Quote [Candle], Last Quote [Ichimoku 9, 26, 52, 26] Weekly
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EURJPY=EBS , Last Quote, Candle
20Jan08 160.66 161.52 160.29 160.55
EURJPY=EBS , Last Quote, Tenkan Sen 9
20Jan08 163.02
EURJPY=EBS , Last Quote, Kijun Sen 26
20Jan08 159.15
EURJPY=EBS , Last Quote, Senkou Span(a) 52
13Jul08 161.09
EURJPY=EBS , Last Quote, Senkou Span(b) 52

We continue to feel that this currency pair is 
forming a massive topping pattern, a sort of 
‘double top’ or irregular ‘head-and-shoulders’.  
We are now consolidating inside the Ichimoku 
‘cloud’ and note that it narrows sharply early 
February.  A weekly close below 159.00 should 
add to bearish momentum and one below 
154.00 completes the formation.  Until then 
allow for a series of random moves roughly 
between 159.00 and 165.00.  Rallies are seen a 
good medium and long term selling 
opportunities.  At-the-money implied volatility 
has drifted from near record highs and is 
expected to swing between 10.50% and 16.50% 
for the next month or two.  It could hit 19.00% 
if drops are as sharp as we fear. 

 
 

GBP/JPY Chart Levels: Support 211.00..209.50..205.00..201.50. Resistance 217.30..232.00..225.00..230.35. 
 

This week  This month 

   
   

GBPJPY=R, Bid [Candle], Bid [Ichimoku 9, 26, 52, 26] Weekly
28Jul06 - 20Jul08
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GBPJPY=R , Bid, Candle
20Jan08 212.69 213.42 211.13 211.30
GBPJPY=R , Bid, Tenkan Sen 9
20Jan08 220.74
GBPJPY=R , Bid, Kijun Sen 26
20Jan08 231.13
GBPJPY=R , Bid, Senkou Span(a) 52
13Jul08 225.93
GBPJPY=R , Bid, Senkou Span(b) 52
13Jul08 231.13
GBPJPY=R , Bid, Chikou Span 26
29Jul07 211.30

Leading the way down from a fabulously neat, 
massive topping pattern.  We feel we have 
completed a long term, very important ‘head-
and-shoulders’ top and that this pair is indicating 
where a whole raft of other charts will go.  Not 
just Yen crosses, but many stock indices have 
similar formations as does EUR/CHF.  The 
collapse of the last two weeks is typical of the 
Yen, ‘catching up’ after dithering for so long.  
Our target remains at 200.00 medium term.  
Below 190.00 on a first attempt is considered 
unlikely.  Something similar happened in 
September 1998 when GBP/JPY dropped from 
232.00 to 193.00 within a month.  This suggests 
that pressure on sterling crosses may ease at 
that point.   
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